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MINIS'! RY OF FINANCE 
OYoparlDicnl of Lconomic Ai'uit.s) 
NOTIFICAIION 

New Delhi, Die 7th January, 1993 

Securities and Exchange Board of Indl:^ 
(Portfolio Managers) Rules, 1993 

G.S.R. 4(E)—In exei*ci;-ie of tlie powers coDiVr- 
red by section 29 of ilic Securities and Excrangjs 
Board of India Act, 1992 (15 oi 1992), the Cen^ 
ral Govcniment hereby ii:akcs die following, rak^. 
n?nie]y :— 

Short title and commencement—! (1) Thesn niU s 
may he called the Sccuritic' ;Bd Exchange 
Bo;^rd of India (i\»rlfolio Managers) Rales, 1993. 

f2> rhey shall come Y'/o force on the dare of 
their publicaUc*!] sn the DfOeb] Gazette* 

Definitions*— 2. In thez^c rules. arJrs?; the c-utc;;i 
orherwise. requires - 

f:U ‘“Act’’ means ibc Sccuritic'- and Exchange 
Board i>f India Act 1992 (15 of 1992): 

(b) ‘’body corporate’’ shall have the meaning 
assisted to it in or under claus4: (?} vi 
section 2 of the O^mpanies Act, F-^5n 
(i of 1956); 

i^:} “ccnirioate'^ means a certijicate of erd^- 
*ratum issued by the Board; 

fd) “portfolio"’ means the total holdings 
accuntics belonging to any person; 

uO “prtisfolio iiianagcT”' means any periou 
w’lio juirsuant to a contract or lic^rmgc- 
men! vdth a clicm, ad\ises or ditcctc Y'.r 
undertakes oti behalf of the client {whe¬ 
ther as discretionary portfolio iXi^iCidger 
or otherwise) the managemenit or adminis- 
iration of a portfolio of securitks O"* 
funds (4 the client* us ibc can) may; 

(T) '^discretionary portfolio manager"^ means a 
[X)rtfo!io manager who exercises er may. 
under a contract relating to portfolio mana¬ 
gement exercises any degree of discretion 
as to the investments of imanagpment of 
die {)or:foIio of securities or the funds of 
the client, as the case may be. 

(g) ‘TeguIa,tIon.d’ means the Securities and 
Exchange Board i>f India (Portfo-Iio 
Managers) Regjjiations, 1993, 

No person to act as portfolio manager HitHiont 
certificate. —3. No person shall carry on any act^ 
\iiy as a portfolio manager unless he holds a cer-i** 
ikate granted by the Board under these rcgu]a*tior, ; 

Provided that ruch per-on, who w^as engaged as 
poYifolio manager prior to the coming into force of 
ihe Act. may continue to carry on activity as port¬ 
folio manager, if he has made an applicaiion for 
^uch regjs!ra;?on ni! t!)- (fisno 9 aI of ^ocl) apoljca- 
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Provided futtlur thui nothing contained in this 
iule shall apply in ca-.c of a merchant banker hold- 
i-ng a cemificate gi anted by the Board under the 
securities and Exchange Board of India (Merchact 
Banker) Regulatiom, 1992 as category I or categ¬ 
ory II merchant banker. a> the case may be: 

Provided aho tiiat a merchant banker aciing as a 
portfolio manager under the second proviso to this 
rule shall also be bound by\ the rules and regulaticM^s 
upplicablf to a por{ folio manager. 

Conditioiis for grant or renewal of certificate in 
Portfolio manager.-—4. The Board may grant or renew 
a certiticate to a porifolio nianager subject to ii^e 
following conditions, namely :— 

(a; the portfolio nianager in case uf any 
change in the status and constitution, shall 
obtain the prior permission of the Board 
to carry on its activities. 

he shall pay the amount of fce 9 for regis¬ 
tration or rou'v<ah as the caVe may be. 


in the manner provided in the leguki- 
tions; 

(c) he shall take adequate for redressal 

of grievances t>f the clients within one 
month uf the dale of the receipt of ibe 
complaint and keep the Board infpmicii 
about the tamiber. nature and odief 
particulars oi the complaints icceived: 

M) he .^hali abide by the rules and icgula^ 
tions made under the Act in respect of 
the aciivitics carried on by the pcu'lfolio 
manager. 

Period of >a!idilv of the cerdfkale.-—5. The ceui- 
hcate of registration cr its renewal, as the case may 
be, shall be valid for a period of three years from 
the date of it9 issue to the portfolio manager. 


INo. 20(3a)F>l'/9:i 
y. VL Vl :nOPAI. BEDDY, Jt. Skxy. 
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